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Abstract

The Value-Added Tax (VAT) has been introduced in a lot of countries all over the world.
In addition, VAT becomes a significant tax item to its status of tax revenue for each
country. Several studies proved these points, taxable articles, tax rate, invoice system
and the relation to the social security burden rate. However, little attention has been
given to the procedure on tax returns and tax option system for small business entities
from the perspective of tax professionals.

Looking back over the Japanese tax system, VAT was introduced in 1989 and has
been made partial amendments over and over again. Those have led to the complex
structure of the Japanese VAT system and a lot of inconvenient cases on the VAT
procedure matter that tax professionals have been faced with difficult situations.

In such situations, Japan plans to introduce the invoice system combined traditional
book calculating system. Today, most taxpayers in Japan pay attention to the invoice
system and the framework of the Japanese VAT system.

Therefore, this paper focuses on the following three topics.

First, updating the study about the main framework of the VAT system in major
countries and some Asian countries with close economic ties to Japan.

Second, trying to clarify the issues of the VAT procedure system in Japan.

Third, suggesting the vision for the future of the Japanese VAT system from the
perspective of tax professionals.

Finally, it is hoped that the outcome of this paper will contribute to the evolution of

Japanese VAT system and tax professional work.
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THREPRBEEREDOEETHD LD,

E. A UARA ZAOFRITHRIL, EMBEICL > TRR->TEBY, VX — T T R
RAY TIETROLIITEDHILTND,

s L F = BH 15 B (A AL ADRIFEREIL T, 0SS 13 10 )

- 77 A JFAIE LT 30 BUN (1 AR A ADRIFFEIL 10 4F)

- K 4 Y6 THALUN, 72721, EUBNOEBEMEGELU N—2F ¥ — T HFKD
BEIX15 HUNE 2 5,
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<2026 4 1 H 1 A E T FMHABOFIES (250 A OB THERZE L3 5 T
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HIZEVMBE RS Z 52 b5, R EE BikE s (VATID %75 : EoOlgZ 7 V>
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H5)
B PR S B 3 H[E [VAT #5455 282~292 4:]
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DIEMERAZ T, 7524 T 5 HEH OB FEDOEN L B O A BG4t (k) &
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Bl R ITREN2 ),
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TH) iz 2 F Clditkive AT
¥, EER (EFE) PEREIEZIHE S TWhRN,

@ kA

JRANE LT, BilsidZe<. FA Y TIEET 2T X COFEHFIL VAT B8 BGEHE CTh
5B EYR/IEM LTI 50,

Lo L, EIEOBFEE L@ 22 T2—u (3,102 M) LLFTHY ., 2o, HHEDFE
EE2n 5 H—um (705 HH) LRI Z ENFLAENAGG,. FEFITZOI I
VAT ZHEIR L7enWZ & & 3ind (BIRIC K VERBET 52 & b Alig),

(3) EUDI=U> ALy T vay7MOSHIEELE T A Ny T a v 7 (0SS)HlE
2010 420 VAT /% 77— i EU W4t o255 EU N et 2 W& &m0 7
Laa=r—var, ik BYIUTEICL%E (TBE —tR) OMBiHIHEE
FOREMERD, Zakxzi) T, EU 8O OFEFT T R8FEEHICIT S VAT O
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LCW5% GST HST PST QST Ti%, #ENFIZIRFELT=DD, DF Y BtoB 2»
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63 https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/gst-hst-businesses/digital-

economy.html
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—ERAER RS DIFEFEEER S = EERET T v N7+ — A%%%A
YHE—= (INEDT Ty N7+ —L&BLTED LS G2 RET HEUE 7
Ty F 7 —LFEELED),

ZHICEY | HEEREREN =N ERRET T v b7+ — AEEE N
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FCEERLAG ] & IR D) 217 9 Ha 3B EFER 1T U GST/HST O &
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2k ERIBEDINE) . CRA NRE DS 2 B XIFFLBLRREE S| & 388 L7256 121X CRA
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I * I Government  Gouvernement
of Canada du Canada

Canada.ca > Taxes > GST/HST > Digital economy businesses

GST/HST for digital economy businesses
Find out if you need to register for the
GST/HST

1
© New rules for digital economy businesses are in effect as of July 1, 2021.

Use the questionnaire or review the diagrams to find out what type of business
category you fall under and if you would need to register for the GST/HST.

Registration questionnaire

Are you:

A non-resident vendor or a non-resident distribution platform operator
vendor who sells taxable digital products or services, such as online
music streaming or traditional services, to Canadian consumers and
Canadian entities who are not registered under the normal GST/HST?

A distribution platform operator who facilitates through your platform
the supplies of taxable digital products or services, such as online music
streaming or traditional services, to Canadian consumers and Canadian
entities who are not registered under the normal GST/HST?

A non-resident vendor or a non-resident distribution platform operator
vendor who makes the supply of qualifying goods (also known as
“qualifying tangible personal property supply”) including goods that are
delivered or made available in Canada, such as goods located in a
fulfillment warehouse or goods shipped to a purchaser in Canada?

A distribution platform operator who facilitates the supply of qualifying
goods (also known as “qualifying tangible personal property supply”)
through your platform including goods that are delivered or made
available in Canada, such as goods located in a fulfillment warehouse or
goods shipped to a purchaser in Canada?

A supplier of taxable supplies of short-term accommodation in Canada
or an accommodation platform operator that facilitates such supplies
through your platform?

Get ready to register for the GST/HST =»

122

Sections

. Find out if you need to register
for the GST/HST

O Cross-border digital
products and services
threshold amounts

Supply of qualifying goods
threshold amounts

Platform-based short-term
accommodation threshold

amounts

() Get ready to register for the
GST/HST

Register for the GST/HST

How to charge and collect the tax

Complete and file a return

Pay (remit)_the tax you collected

Notification and information

reporting
Contact us

Related Information

e Definitions for the digital economy

e Confirming a simplified GST/HST

account number
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OF =3 v

BEGEL NV F— TT A A Y OBBERE, EERER, BHERER, RBE
i OEEBLR OHERB OB (AL %)

Reduced Standard Increased Parking Rate(3%1)
E4 &4H H Rata Rata Rate (GESIGEE R )
(IR =) (FR YR =) (FIHFLER) BRI )
[~ —]
1971/1/1 6 18 25 14
1978/1/1 6 16 25
1980/12/1 6 16 25/25+5
1981/7/1 6 17 25/25+5
1981/9/1 6 17 25/25+8
1982/3/1 1/6 17 25/25+8
1983/1/1 1/6 19 25/25+8 17
1992/4/1 1/6/12 19.5
1994/1/1 1/6/12 20.5 12
1996/1/1 1/6/12 21 12
2000/1/1 6/12 21 12
[7 72 %]
1968/1/1 6 16.66 20 13
1968/12/1 19 25 15
1970/1/1 7.5 23 33.33 17.6
1973/1/1 7 20 33.33 17.6
1977/1/1 7 17.6 33.33
1982/7/1 4/5.5/7 18.6 33.33
1986/1/1 4/5.5/7 18.6 33.33
1986/7/1 2.1/4/5.5/7/13 18.6 33.33
1987/9/17 2.1/4/5.5/7/13 18.6 33.33 28
1988/12/1 2.1/4/5.5/7/13 18.6 28
1989/1/1 2.1/5.5/13 18.6 28
1989/9/8 2.1/5.5/13 18.6 25/28
1990/1/1 2.1/5.5/13 18.6 25
1990/9/13 2.1/5.5/13 18.6 22
1991/7/29 2.1/5.5 18.6 22
1993/1/1 2.1/5.5 18.6
1995/8/1 2.1/5.5 20.6
2000/4/1 2.1/5.5 19.6
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2012/1/1 2.1/5.5/7 19.6
2014/1/1 2.1/5.5/10 20
[ k1]

1968/1/1 5 10
1968/7/1 5.5 11
1978/1/1 6 12
1979/7/1 6.5 13
1983/7/1 7 14
1993/1/1 7 15
1998/4/1 7 16
2007/1/1 7 19

%¢1 Parking Rate & 1%, BB ORISR H 2 E D7 AnnexITZF%E STV R WERE
DFEWE OIEBE ORI LT 1991 4 1 H 1 ARFR MR EBERLEZ#EH LT
WG EIZ, 12% % TG 7202 &2 &HE LT MBEEN S Skt E @A LTV 289
Bl Ch 567

67 O ST TEU fMHIMmMERLO 3% (55 2 k) ) (Pfkigt, 2020) p.173
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ZEEE 2 TEU SR EOIMffER R —Fk] (AL : %)

Super Reduced Standard Parking Temporary
4 Reduced Rata Rata ( R;:e Rate
Rata R R PEBHET | (EERER)
() GRS (BRUEBL) | R )

)L F— - 6/12 21 12

TNV T - 9 20 -

F - 10/15 21

Tv—7 - - 25

KA - 7 19

TA =T - 9 20 -

TANT R 4.8 9/13.5 23 13.5 21
Uiy - 6/13 24 - -
ANRA 4 10 21

77 A 2.1 5.5/10 20

JaTrTFT - 5/13 25

A2VT 4 5/10 22

x 7' - 5/9 19

7 rET - 5/12 21

Uy h7r=7 - 5/9 21 -

NIy TNT 3 8 17 14

WA — - 5/18 27 -

~ LA - 517 18

FI K - 9 21

A—ARMUT - 10/13 20 13 5
A= F - 5/8 23 - -
RV N - 6/13 23 13

N—<=T - 5/9 19 -

AnNR=T - 5/9.5 22

2 NXT - 10 20

T4 TR - 10/14 24

AV = —TF - 6/12 25
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b —Bi il
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(https://www.jetro.go.jp/world/europe/be/invest 04.html)

PwC Bl yE N TRIONAH I ERL Gl O EE ] (2016 January)
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MBEE NHEBIZR S (HERRBY I 288 : FEEOMIMBEBUZISIT 2 A1 > R A Al
=gl

MEE THEBLZR L (HERD) (SR 288 FEEICI T DBl - 85 RBH E o
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AR — X R EREE R E OB g fscF ] (2020 42 7 H 1 A~2021 4 6 H 30
H)J

(2021 410 H)

A AR Ll G 2Bl RS - AW EEBHNC I 2 FeHlE ORIz oV Tl (2021
4 1)

MiE— TEU (MIMEERLOBFIE — 23 E | {HEBLE O OBLEND — | (RERF RS,
2020)
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