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Abstract

Based on an international comparative survey of business succession tax systems conducted
by our Research Committee on International Taxation in 2020, this research paper points out
the problems with the postponement of tax payment system, which is a characteristic of the
current Japanese business succession tax system (corporation version), and, while
benchmarking Germany's business succession tax system, presents the need for a tax

deduction system (write-down system) in Japan's business succession tax system.

However, for the purpose of ensuring fairness in taxation with taxpayers subject to the
current system, we will first propose the introduction of a tax deduction system as a new
special provision after the abolition of the current special measure, limited to companies
below the median in terms of corporate size, such as those whose total value of unlisted stocks,

etc. at the time of inheritance is below a certain amount.

Meanwhile, in addition to the policies to maintain and protect small and medium-sized
enterprises, we discuss the need for a new policy package to further strengthen support for
entrepreneurship, business start-ups (including second business start-ups) and third-party
succession, from anew perspective of "promoting the smooth generational change of players
in the small and medium-sized enterprise market" in order to transition to a new stage of
Japan’s economy, which is relatively inferior to Germany in economic power indicators.
Furthermore, regarding the tax system, we present some specific policy ideas, focusing on

matters related to the business succession tax system.
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